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Federal Acquisition Regulation 15.801

(b) its Alternate II, if a cost-plus-incen-
tive-fee contract is contemplated.

Subpart 15.8—Price Negotiation
15.800 Scope of subpart.

This subpart prescribes the cost and
price negotiation policies and proce-
dures applicable to initial and revised
pricing of (a) negotiated prime con-
tracts (including subcontract pricing
under them when required) and (b) con-
tract modifications (including modi-
fications to contracts awarded by
sealed bidding).

[48 FR 42187, Sept. 19, 1983, as amended at 50
FR 1741, Jan. 11, 1985; 50 FR 52429, Dec. 23,
1985]

15.801 Definitions.
Commercial item is defined in 2.101.
Cost analysis means the review and

evaluation of the separate cost ele-
ments and proposed profit of (a) an
offeror’s or contractor’s cost or pricing
data or information other than cost or
pricing data and (b) the judgmental
factors applied in projecting from the
data to the estimated costs in order to
form an opinion on the degree to which
the proposed costs represent what the
cost of the contract should be, assum-
ing reasonable economy and efficiency.

Cost or pricing data means all facts
that, as of the date of price agreement
or, if applicable, another date agreed
upon between the parties that is as
close as practicable to the date of
agreement on price, prudent buyers
and sellers would reasonably expect to
affect price negotiations significantly.
Cost or pricing data are data requiring
certification in accordance with 15.804–
4. Cost or pricing data are factual, not
judgmental, and are therefore verifi-
able. While they do not indicate the ac-
curacy of the prospective contractor’s
judgment about estimated future costs
or projections, they do include the data
forming the basis for that judgment.
Cost or pricing data are more than his-
torical accounting data; they are all
the facts that can be reasonably ex-
pected to contribute to the soundness
of estimates of future costs and to the
validity of determinations of costs al-
ready incurred. They also include such
factors as—

(a) Vendor quotations;

(b) Nonrecurring costs;
(c) Information on changes in produc-

tion methods and in production or pur-
chasing volume;

(d) Data supporting projections of
business prospects and objectives and
related operations costs;

(e) Unit-cost trends such as those as-
sociated with labor efficiency;

(f) Make-or-buy decisions;
(g) Estimated resources to attain

business goals; and
(h) Information on management deci-

sions that could have a significant
bearing on costs.

Cost realism means the costs in an
offeror’s proposal are (a) realistic for
the work to be performed; (b) reflect a
clear understanding of the require-
ments; and (c) are consistent with the
various elements of the offeror’s tech-
nical proposal.

Field pricing support means a review
and evaluation of the contractor’s or
subcontractor’s proposal by any or all
field pricing support personnel (see
15.805–5(a)(2)).

Forward pricing rate agreement means
a written agreement negotiated be-
tween a contractor and the Govern-
ment to make certain rates available
during a specified period for use in
pricing contracts or modifications.
Such rates represent reasonable projec-
tions of specific costs that are not eas-
ily estimated for, identified with, or
generated by a specific contract, con-
tract end item, or task. These projec-
tions may include rates for labor, indi-
rect costs, material obsolescence and
usage, spare parts provisioning, and
material handling.

Forward pricing rate recommendation
means a rate set unilaterally by the
administrative contracting officer for
use by the Government in negotiations
or other contract actions when forward
pricing rate agreement negotiations
have not been completed or when the
contractor will not agree to a forward
pricing rate agreement.

Information other than cost or pricing
data means any type of information
that is not required to be certified, in
accordance with 15.804–4, that is nec-
essary to determine price reasonable-
ness or cost realism. For example, such
information may include pricing, sales,
or cost information, and includes cost
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